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 US equities rebounded after its worst week since 2008 as the US
government passed its massive USD 2 trillion stimulus to counter the
economic impact of the COVID-19 pandemic. Investors looked past the US
jobless claims which spiked from 282k to 3.3 million. However, some gains
were lost on Friday as virus cases in the US surged from 10,442 in March 20
to 68,334 in March 27. As of writing, there were 141,854 cases in the US,
with 2,475 fatalities. The DJIA closed at 21,636.78 (+12.84% WoW), while
the S&P closed at 2,541.47 (+10.26% WoW).

 Asian equities recovered along with other markets on monetary and fiscal
stimulus measures. South Korean government said that it will double its
financial support to businesses to USD 80 billion. The MSCI APxJ closed at
431.60 (+5.02% WoW).

 European equities also moved higher week-on-week despite the plunge in
Eurozone's flash composite purchasing managers index from 51.6 in
February to 31.4 in March. Markets also retreated on Friday after EU
policymakers scrambled to agree on a unified response and the
announcement of UK Prime Minister Boris Johnson he tested positive for
COVID-19. The MSCI Europe closed at 104.29 (+6.16% WoW).

Global markets recovered as investors kept their hopes up on stimulus packages in order to support the global economy. Meanwhile,
yields dropped as COVID-19 cases continued to soar globally. Oil prices also continued to slide down as demand continues to
weaken.
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 US Treasury yields continued its decline across the curve as investors
remained fairly cautious amid increasing global cases as well as
continued global fiscal and monetary easing. Yields declined by 7.80 bps
WoW on average, with the 10Y closing at 0.675%.

 German Bund yields also fell, with ECB purchases and liquidity
injections continued to support the financial system by pumping in cash
through special money market transactions. Yields fell 5.87 bps WoW,
with the 10Y falling 15.30 bps WoW to -0.47%.

 Japan Bond yields wiped off last week’s increase, after falling together
with global yields, as investors remained focused on the growing number
of coronavirus cases and deaths. Yields fell 0.68 bps WoW on average,
with the 10Y note closing at 0.006% (-5.80 bps WoW).

 Key events that transpired during the week:

 US weekly jobless claims spiked to 3.28 million from 211,000 in the prior
week as businesses around the US closed due to lockdown measures in
order to control COVID-19. On another hand, the Congress and Senate
have already approved the $2 trillion stimulus package.

 Global oil prices continued its sharp fall as global demand continues
to pose downside risk, driven by continued disruption of global
business activities and increasing global COVID-19 cases. Brent oil
closed at USD 24.93 (-7.60% WoW) per barrel, while WTI crude
closed at USD 21.51 (-4.10% WoW) per barrel.
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 Local fixed income yields were mixed but fell on average week-on-week.
Investors' sentiment was mixed last week on both positive and negative
developments amid the coronavirus outbreak. While the government has made
efforts to mitigate the impact of the virus on the economy, the number of
confirmed cases has been on the rise. On average, yields fell 6.07 bps WoW,
with demand mostly on the long-end of the curve.

 Key events that happened during the week:
 The Philippine Government is looking to borrow up to $2 billion from

multilateral lenders to support government spending to mitigate the impact of
the coronavirus outbreak. The Finance Department expects lower collection of

revenues on the back of lower taxes from the slowdown in economic activity
and business disruptions caused by the Luzon lockdown.

 Fitch Ratings has downgraded its outlook on the Philippine banking sector
from stable to negative due to the coronavirus disease. According to Fitch, the
revision took into consideration the rising asset-quality risks amid a deteriorating
operating environment as a result of the coronavirus pandemic. This may lead
to a credit downgrade over the next 12 to 18 months. The rating agency also
noted that it sees pressure on Philippine banks' earnings due to further rate cuts
from the BSP.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and fixed income yields rallied week-on-week on improved investors' sentiment following moves by governments,
locally and abroad, to mitigate the economic impact of the coronavirus outbreak. Meanwhile, the Philippine Peso weakened on
reports of the rising number of confirmed coronavirus cases in the Philippines.
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 The Philippine Peso weakened amid reports of the increasing
number of confirmed coronavirus cases in the Philippines. The peso
had strengthened in the middle of last week driven by optimism over
the US stimulus package to mitigate the effect of the pandemic. The
USD/PHP pair ended at 51.000 (+0.06% WoW).

 The Euro strengthened against the greenback despite weak
economic data from the Eurozone, a worse-than-expected business
climate in Germany, and poor consumer sentiment. The EUR/USD
pair closed at 1.1141 (+4.24% WoW).

 The PSEi rallied last week, rising to 5,266.62 (+10.21% WoW) as investors'
sentiment improved following positive developments. Last week, the BSP
cut the reserve requirement ratio for large banks by 200 bps in order to
inject liquidity into the domestic economy. Also, the index tracked regional
optimism after the US government announced a $2 trillion stimulus
package to support its economy amid the virus outbreak.

 A number of index names saw double-digit gains week-on-week as
investors picked up cheap stocks. The top performers were Robinsons
Land Corp. (PSE Ticker: RLC; +26.58% WoW), PLDT, Inc. (PSE Ticker:
TEL; +24.35%), and Puregold Price Club, Inc. (PSE Ticker: PGOLD;
+21.88%). On the other hand, top laggards for the week were Universal
Robina Corp. (PSE Ticker: URC; -9.84% WoW), Security Bank Corp. (PSE
Ticker: SECB; -7.13%), and Metropolitan Bank and Trust Co. (PSE Ticker:
MBT; -3.07%)

 Key events that transpired during the week:
 SM Prime Holdings Inc. (PSE ticker: SMPH) issued fixed-rate bonds

amounting to Php15 billion. This represents the first tranche of SMPH's
Php60 billion worth of self-registration program. The five-year and seven-
year bonds will be priced with interest rates of 4.8643% and 5.0583% per
year, respectively.

 AC Energy Philippines, Inc. (PSE ticker: ACEPH), a subsidiary of Ayala
Corporation, starts repurchasing its market shares amounting to Php1
billion as the company is set to increase its renewable energy portfolio.
This follows an agreement to acquire shares of Presage Corp. which is the
international renewables unit of the parent company. On Thursday,
ACEPH's shares went up by 16.7% to close at Php1.94 each.
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